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The National Living Wage 
(NLW) and the new State 
pension both started 
life in April 2016 during 
George Osborne’s tenure 
as Chancellor. 
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9MJ�LFU�GJY\JJS�Y\T�LT[JWSRJSY�XJY�NSHTRJ�QJ[JQX�NX�YMJ�\NIJXY�NY�MFX�J[JW�GJJS��

9MJ�3FYNTSFQ�1N[NSL�<FLJ�31<��FSI�YMJ�SJ\�8YFYJ�
UJSXNTS�GTYM�XYFWYJI�QNKJ�NS�&UWNQ������IZWNSL�,JTWLJ�
4XGTWSJѣX�YJSZWJ�FX�(MFSHJQQTW��.S�MNX�2FWHM������'ZILJY��
MJ�FSSTZSHJI�YMFY�YMJ�SJ\�8YFYJ�UJSXNTS�\TZQI�GJLNS�F�
^JFW�JFWQNJW�YMFS�MFI�TWNLNSFQQ^�GJJS�UQFSSJI��/ZXY�T[JW�
Y\T�^JFWX�FSI�FS�JQJHYNTS�QFYJW�FSI�XYNQQ�(MFSHJQQTW�ў�YMJ^�
\JWJ�INKKJWJSY�YNRJX���NS�/ZQ^�������2W�4XGTWSJ�UWTIZHJI�
FSTYMJW�XZWUWNXJ�NS�YMJ�KTWR�TK�YMJ�31<��

<MJS�YMJ�31<�GJLFS��NY�\FX�UNYHMJI�FY�YMJ�WFYJ�TK�f�����FS�
MTZW��TW�f�������F�\JJP��GFXJI�TS�F����MTZW�\JJP��9MJ�SJ\�
8YFYJ�UJSXNTS��GFHP�YMJS�TKYJS�HFQQJI�YMJ�XNSLQJ�YNJW�UJSXNTS�
YT�F[TNI�HTSKZXNTS�\NYM�NYX�UWJIJHJXXTWX��\FX�XJY�FY�f�������
F�\JJP��+TQQT\NSL�YMNX�3T[JRGJWѣX�&ZYZRS�8YFYJRJSY��YMJ�
31<�NX�XJY�YT�WNXJ�YT�f������FS�MTZW�NS�&UWNQ��JVZN[FQJSY�YT�
f�������KTW�F����MTZW�\JJP��9MJ�SJ\�8YFYJ�UJSXNTS�\NQQ�
GJSJܪY�KWTR�YMJ�9WNUQJ�1THP�FSI�WNXJ�YT�f�������F�\JJP��

Viewed another way, over the eight years to April 2024:

��9MJ�31<�\NQQ�MF[J�WNXJS�G^�����
 �FSI
��9MJ�SJ\�8YFYJ�UJSXNTS�\NQQ�MF[J�WNXJS�G^�����
�

&X�FS�FUUWT]NRFYNTS�YT�NSܫFYNTS�T[JW�YMJ�UJWNTI��\J�HFS�
XF^�YMFY�GJY\JJS�8JUYJRGJW������FSI�8JUYJRGJW�������
UWNHJX�FX�RJFXZWJI�G^�YMJ�(5.�WTXJ�G^�����
��XT�YMJ�31<�
FSI�SJ\�8YFYJ�UJSXNTS�MF[J�GTYM�TZYUFHJI�YMJ�RTXY�\NIJQ^�
ZXJI�^FWIXYNHP��:XNSL�YMJ�XFRJ�YNRJXHFQJ��F[JWFLJ�\JJPQ^�
JFWSNSLX�FWJ�ZU�G^�����
��XT�FLFNS�YMJ�31<�FSI�SJ\�8YFYJ�
UJSXNTS�FWJ�FMJFI��

9MJ�LFU�NS�LWT\YM�GJY\JJS�YMJ�Y\T�NX�UWNRFWNQ^�IT\S�
YT�YMJ�YFWLJY�YMFY�\FX�LN[JS�YT�YMJ�1T\�5F^�(TRRNXXNTS�
\MJS�XJYYNSL�YMJ�31<��8NSHJ�2FWHM�������YMJ�(TRRNXXNTS�
MFX�MFI�YT�GFQFSHJ�FKKTWIFGNQNY^�\NYM�F�LTFQ�TK�YMJ�31<�
WJFHMNSL�Y\T�YMNWIX�TK�RJINFS�JFWSNSLX�G^�������9MFY�MFX�
SJHJXXNYFYJI�F�KFXY�LWT\YM�WFYJ�ў�MJSHJ�YMJ����
�31<�WNXJ�
KWTR�&UWNQ��+WTR������TS\FWIX��31<�NSHWJFXJX�XMTZQI�
XYF^�NS�QNSJ�\NYM�T[JWFQQ�JFWSNSLX�LWT\YMѰ�KTW�\MNHM�RFS^�
JRUQT^JWX�\NQQ�GJ�LWFYJKZQ�

2JFS\MNQJ��YMJWJ�NX�FS�NSYJWJXYNSL�VZJXYNTS�YMFY�MFX�STY�
GJJS�FIIWJXXJI�G^�YMJ�LT[JWSRJSY��\M^�NX�YMJ�SJ\�8YFYJ�
UJSXNTS�QJ[JQ�ST\�TSQ^���
�TK�YMJ�31<$��

Source: HMRC, DWP. 

The widening gap: National Minimum 
Wage vs. new State pension



Abacus Advice, 
Pluto House, 6 Vale Avenue, 
Tunbridge Wells, Kent, TN1 1DJ
Tel: 01892 320 449 Email: info@aaltd.co.uk www.aaltd.co.uk

The widening gap: National Minimum 
Wage vs. new State pension  

-T\�\NQQ�R^ܪ�SFSHJX�FSI�GZXNSJXX�GJ�FKKJHYJI$

If you want to discuss how the announced measures 
HTZQI�FKKJHY�^TZWܪ�SFSHJX�TW�GZXNSJXX��UQJFXJ�HTSYFHY�

us for more information.

We look forward to hearing from you.
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